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Auction of undeveloped sites — Exemption from payment of Interest
till possession.

It has been observed that in =ome cases the Authority is unable to

deliver the possession of the site immediatelv, after auclion as the sites are not

fully developed. In that event, the allottees hesitate to pay installments and

interest on the balanca amaunt Tor the peried Gl the bossession is not handed

over. They also indulge in litigation and also.gererally succeed.

Keeping in view the above, the matter has been placed before the

Finance & Accounts Committee of PUDA in its 72nd meeting held on 3-8-15 vide
agenda I%Hﬂu 72.07 and it has been decided by the Finance & Accounts
fugew WWM%WF@DA that if an undeveloped site is sold through auction, where
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possession cannot be handed over immediately, then

)

No interest shall be charged frem the allottee of Residential Plots,
558 and Booth sites during tha developmant period i.e. till the site is
ready for possessicn. This period shall not normally exceed one
year. However, this period can be further extended by six months in
exceptional circumstances with the approval of Chief Administrator-
There shall not be any change in installment schedule ie, the 1%
installment shall become due afler one year from the date of auction
in case of Residantial Plots, 88§ and Booth sites;

It the pcssession can ba given in & months, then the 1% instaliment
shall include interest for fne refnaining 6 months and if possession

can be given in 9 months, thea the 1% installment shall include



interest for 3 months and if the development period is 1 year or more
then no interest shall be charged with the first installment.

V) The remaining installments shall be as per the present policy.

V) The period by which possession is to be given shall be included in
the terms and conditions of auction so that the bidder may know
when he will get the possession,

Apart from above it has also besn decided by the F&A Committee
that this decision will alse be appliceble on $¢ 5+/SCFs and recovery of price of
SCOs/SCFs shall be as per residential Plots/Single Storey shops/Booths sites i.e.
10% at the fall of hammer, 15% within 30 days ( 60 days for making lump sum
payment) and balance 75% payment (instead of 80% presently) in 4 annual
Instaliments along with 12% p.a interest will be recovered.

It was also decided by the Committee that if the development work
are not completed in the prescribed period or ane year, then the matter will be yot
inquired by the Authority, '
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Copy of the above is forwarded to the following for infarmation and
Necessary action, '

1. Advisor Finanice, PUDA, SAS Nagar
2. Chief Accounts Officar, PUDA, SAS Napsr
3. Sr. Accounts Officer, (Froject), PUDA, &2 Nagar.
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